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E.O. 11652: N/A 
TAGS: EFIN PINT CS 

SUBJECT: POSSIBLE RE-PURCHASE OF VESCO-HELD GOVERNMENT BONDS 
REF: SAN JOSE A-206, NOV 6 1973 

1. LA NACION OF SEPTEMBER 13 CARRIED AN INTERVIEW WITH 
CLAUDIO ALPIZAR VARGAS WHO HAS JUST RESIGNED AS EXECUTIVE 
PRESIDENT OF THE CENTRAL BANK. IN THE COURSE OF THAT INTER- 
VIEW THE SUBJECT OF ROBERT VESCO'S HOLDINGS OF GOVERNMENT 
BONDS WAS RAISED AND ALPIZAR RESPONDED THAT THE GOVERNMENT 
HAD RE-PURCHASED THOSE BONDS AT THE END OF 1973. 

2. THE REMARKS REPORTED ARE AS FOLLOWS (FREE TRANSLATION): 
INTERVIEWER: "DON CLAUDIO, IT HAS BEEN AFFIRMED THAT A LARGE 
PURCHASE OF GOVERNMENT BONDS WAS MADE BY FINANCIER ROBERT VESCO 
WHICH RESULTED IN AN IMPORTANT INFLOW OF FOREIGN CAPITAL. 

THESE BONDS HAVE SINCE COME DUE FOR RE-PURCHASE AND THIS 
FACTOR COULD HAVE INITIATED THE LOWERING OF OFFICIAL RESERVES 
WHICH HAS OCCURRED. COULD YOU COMMENT ON THIS?" 

ALPIZAR: "THESE BONDS ARE THE ONES PURCHASED BY THE 
BAHAMAS COMMONWEAPRH (BANK) BUT SINCE BEFORE I LESU 
THE MINISTRY OF FINANCE THEY HAD BEEN RE-PURCHASED. 

THIS OCCURRED AT THE END OF LAST YEAR, AND THUS DID NOT HAVE 
MUCH OF AN INITIATING EFFECT (ON THE DROP IN RESERVES)." 
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